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1913 

BANK   OF   MONTREAL 


ANNUAL    GENERAL    MEETING 

Held  1st  December,  1913 
{From  The  Gazette,  December  2nd,  1918.) 


The  96th  Annual  General  Meeting  of  the  Shareholders  of  the  Bank  of  Montreal  was  held  at  noon  yesterday  in  the  board 
room  at  the  Bank's  headquarters. 

Amongst  those  present  were:  Messrs.  H.  E.  Rawlings,  D.  Morrice,  J.  McK.  Rea,  Wm.  Hanson,  G.  L.  Ogilvie,  W.  R.  Miller, 
H.  B.  McDougall,  Alfred  Piddington,  E.  Fiske,  J.  B.  Learmont,  J.  Patterson,  W.  B.  Blackader,  H.  M.  Stanway,  Sir  William 
Macdonald,  Hon.  Robert  Mackay,  Sir  Thomas  Shaughnessy,  Messrs.  D.  Law,  William  McMaster,  T.  Durnford,  Preble  Macintosh, 
C.  R.  Black,  W.  H.  Evans,  Henry  Joseph,  George  Caverhill,  Dr.  H.  B.  Yates,  George  G.  Foster,  J.  Rodger,  Hamilton  Gault, 
C.  B.  Gordon,  C.  R.  Hosmer,  D.  Forbes  Angus,  J.  A.  Hawthorne,  H.  R.  Drummond,  R.  B.  Angus,  Dr.  Shepherd,  Charles  Chaput, 
H.  V.  Meredith,  F.  F.  Archibald,  Campbell  Nelles,  E.  B.  Greenshields,  A.  Falconer,  Guy  Drummond,  and  J.  J.  Reid. 

On  motion  of  Mr.  R.  B.  Angus,  Mr.  H.  V.  Meredith  was  requested  to  take  the  chair. 

Mr.  Hartland  B.  McDougall  moved  and  Mr.  A.  Piddington  seconded,  that  Messrs.  W.  R.  Miller  and  David  Law  be 
appointed  to  act  as  Scrutineers,  and  that  Mr.  James  Aird  be  the  Secretary  of  the  meeting.     This  was  carried  unanimously. 

The  Chairman  then,  in  the  absence  of  the  General  Manager,  called  upon  Mr.  A.  D.  Braithwaite,  Assistant  General  Manager, 
to  read  the  Annual  Report  of  the  Directors  to  the  Shareholders  at  their  9Gth  Annual  General  Meeting,  held  Monday,  December 
1st,  1913. 

THE  ANNUAL  REPORT. 

The  Directors  have  pleasure  in  presenting  the  Report  shewing  the  result  of  the  Bank's  business  for  the  year  ended  31st 
October,  1913: — 

Balance  of  Profit  and  Loss  Account,  31st  October,  1912 $     802,814.94 

Profits  for  the  year  ended  31st  October,  1913,  after  deducting  charges  of  management,  and  making  full  provision 

for  all  bad  and  doubtful  debts 2,648,402 .86 

3,451,217.80 

Dividend,  2J/£%,  paid  1st  March,  1913 $     400,000 .00 

Dividend,  2J^%,  paid  1st  June,  1913 400,000.00 

Bonus,        1%     ,  paid  1st  June,  1913 160,000.00 

Dividend,  2H%,  paid  1st  September,  1913 400,000 .00 

Dividend,  2lA%,  payable  1st  December,  1913 400,000 .00 

Bonus,        1%,      payable  1st  December,  1913 160,000 .00 

$1,920,000.00 

Provision  for  Bank  Premises 485,000 .00 

$2,405,000.00 

Balance  of  Profit  and  Loss  carried  forward $1,046,217  .80 


Since  the  last  Annual  Meeting,  Branches  have  been  opened  at  points  in  the  following  provinces,  viz. : — 
In  Quebec — Bleury  Street  (Montreal),  Notre  Dame  de  Grace  (Montreal),  Windsor  Street  (Montreal). 
Ontario — Schreiber,  St.  Catharines,  Queen  Street  East  (Toronto),  Welland. 
North- West — Dauphin,  Man.,  Prince  Albert,  Sask. 
British  Columbia — Alberni,  Lumby. 
London,  England — Waterloo  Place,  Pall  Mall. 

The  Branches  at  Suffield,  Alta.,  and  Sapperton,  B.C.,  have  been  closed. 
The  Branch  at  Gretna,  Man.,  destroyed  by  fire,  was  not  re-opened. 

The  Shareholders  are  aware  that  the  Bank  Act  has  been  under  revision  for  some  time  past,  and  a  new    Act,  as  revised 
went  into  force  on  1st  July,  1913.     The  main  changes  are: — 

In  the  published  statements  the  condition  of  the  Bank  is  shown  in  greater  detail  than  formerly. 


The  establishment  of  "Central  Gold  Reserves"  where  the  Bank  can  deposit  gold  or  Dominion  Notes  and  increase  its 
circulation  by  a  similar  amount  when  necessary. 

Under  Section  5;5  of  the  new  Act  you  are  required  at  this  meeting  to  appoint  auditors  for  the  Bank  and  to  vote  the  amount 
of  their  remuneration. 

With  deep  regret  the  Directors  have  to  record  the  death  of  Mr.  James  Ross,  who  had  been  a  member  of  the  Board  for 
ne  irly  fourteen  years.     The  vacancy  caused  thereby  was  filled  by  the  election  of  Mr.  William  McMaster. 

The  Directors  have  also  to  record  with  much  regret  the  resignation  of  Mr.  R.  B.  Angus  as  President  of  the  Bank,  owing 
to  his  advancing  years.     His  association  with  the  Bank  will,  however,  be  continued  as  a  Director. 

Mr.  H.  Y.  Meredith  was  elected  to  succeed  him  as  President,  remaining  also  Chief  Executive  Officer. 

All  the  offices  of  the  Bank,  including  the  head  office,  have  been  inspected  during  the  year. 

(Signed)  H.  V.  MEREDITH, 

Hank  of  Montreal,  1st  December,  1913.  President. 

THE  GENERAL  STATEMENT. 
The  General  Statement  of  the  position  of  the  Bank  on  October  31,  1913,  was  read  as  follows: — 

LIABILITIES. 

Capital  Stock $  16,000,000.00 

Rest $16,000,000.00 

Balance  of  Profits  carried  forward 1,046,217 .80 

$17,046,217.80 

Unclaimed  Dividends 250.50 

Quarterly  Dividend,  payable  1st  December,  1913 $400,000 .00 

Bonus  of  1%  payable  1st  Dec,  1913 160,000 .00 

560,000 .  00 

17,606,468.30 

$  33,606,468.30 

Notes  of  the  Bank  in  circulation S  17,061,665.00 

Deposits  not  bearing  interest 45,134,956 .54 

Deposits  bearing  interest 144,437,882  .33 

Balances  due  to  other  banks  in  Canada 519,808 .  13 

Due  to  banks  and  banking  correspondents  elsewhere  than  in  Canada 583,130.65 

Bills  Payable 919,308.65 

208,656,751.30 

Acceptances  under  Letters  of  Credit 2,523,824.95 


S244,7S7,044.55 


ASSETS. 

Gold  and  Silver  coin  current $  11,015,339  .47 

Government  Demand  Notes 11,149,460.25 

Deposit  in  Central  Gold  Reserves 1,000,000 .00 

Deposit  with  Dominion  Government  required  by  Act   of   Parliament  for  security  of  general 

bank  note  circulation 790,000 .00 

Due  from  banks  and  banking  correspondents  elsewhere  than  in  Canada $    6,126,729.75 

Call  and  Short  Loans  in  Great  Britain  and  United  States 51,240,795 .02 

57,367,524  77 

Dominion  and  Provincial  Government  Securities 530,SS0.74 

Railway  and  other  Bonds,  Debentures  and  Stocks 12,403,169  .79 

Notes  and  Cheques  of  other  banks 9,443,052  .22 


S103,699,427.24 


Current  Loans  and  Discounts  in  Canada  and  elsewhere  (rebate  interest  reserved)  and  other 

assets ' $128,935,567.24 

Loans  to  Cities,  Towns,  Municipalities  and  School  Districts 5,227,905  .74 

Debts  secured  by  mortgage  or  otherwise 285,281  .S3 

Overdue  debts  not  specially  secured  (loss  provided  for) 115,037  .55 

$134,563,792.36 

Bank  Premises  at  Montreal  and  Branches 4,000,000 .  00 

Liabilities  of  Customers  under  Letters  of  Credit  (as  per  Contra) 2,523,S24 .95 


S244.7S7.044. 55 


R.  B.  ANGUS,  H.  V.  MEREDITH, 

President.  General  Manager. 


THE  PRESIDENT'S  ADDRESS. 

Mr.  Meredith,  in  moving  that  the  report  of  the  Directors 
and  the  accounts,  as  read,  be  adopted  and  the  same  be  printed 
for  distribution  among  the  shareholders,  said: — 

Gentlemen: — In  moving  the  adoption  of  the  Directors' 
Report,  I  will  refer  to  the  changes  which  have  taken  place 
during  the  year  in  the  Balance  Sheet,  a  copy  of  which  has  been 
furnished  you,  before  alluding  to  general  and  financial  conditions. 
The  Bank  has  experienced  another  good  year  and  its  business 
has  been  well  maintained.  The  Authorized  Capital  remains  at 
$25,000,000;  the  Paid-up-Capital  at  -116,000,000,  and  the  Rest 
at  $16,000,000.  Out  of  net  earnings,  which,  for  the  year, 
amounted  to  $2,648,402.86,  $243,402.86  was  transferred  to 
Profit  and  Loss  Account,  bringing  that  balance  up  to  $1,040,- 
217.80,  and  there  has  been  set  aside  for  Bank  Premises  Account 
during  the  year  an  amount  of  $485,000.  A  Bonus  of  1  per  cent, 
was  paid  to  shareholders  on  1st  June  and  1st  December  over  and 
above  the  quarterly  dividend  of  2]A  per  cent. 

Deposits  not  bearing  interest  remain  practically  unchanged. 
Interest  bearing  deposits  show  an  increase  of  $2,500,000.  A 
portion  of  these  is  always  of  a  temporary  nature,  but  I  am  pleased 
to  say  that,  notwithstanding  the  fact  that  considerable  sums 
have  been  withdrawn  during  the  year  for  investment  at  the 
tempting  rates  prevailing,  the  aggregate  of  the  Savings  Bank 
Deposits  has  been  well  maintained. 

Turning  to  our  assets,  the  current  loans  and  discounts  in 
Canada  and  elsewhere  and  other  assets,  amounting  to  $134,- 
160,000,  show  an  increase  of  $15,000,000,  caused  by  taking  on 
new  business  and  by  the  increased  legitimate  requirements  of 
our  customers.  Investments  in  railway  and  other  bonds  are 
$12,933,000.  Bank  premises,  Montreal  and  branches,  remain 
at  $4,000,000.  Call  and  other  loans  in  Great  Britain  and  the 
United  States  are  $51,240,000,  against  $55,150,000  a  year  ago, 
which  deduction,  with  $8,000,000  withdrawn  from  foreign 
correspondents  and  agencies  of  the  Bank  outside  of  Canada,  has 
been  used  to  provide  for  the  increased  demands  of  our  Canadian 
customers,  mentioned  above.  Our  bills  payable  amount  to 
$919,308  as  compared  with  £1,717,000  as  at  the  same  date  last 
year.  At  that  time,  however,  the  amount  was  shown  as  a 
contingent  liability  instead  of  being  included  in  the  General 
Statement  as  at  present. 

The  delayed  decennial  revision  of  the  Bank  Act  was  finally 
completed  at  the  last  session  of  Parliament.  On  the  whole,  the 
new  measure  may  be  characterized  not  only  as  workable,  as 
preserving  the  fundamental  principles  of  past  laws,  but  as  well 
designed  to  promote  and  safeguard  the  interests  of  the  public, 
which,  I  need  scarcely  add,  are  identical  with  the  interests  of  the 
Bank. 

As  the  measure  was  a  non-contentious  one,  I  think  I  am  at 
liberty  to  add  my  tribute  of  praise  to  the  Finance  Minister, 
Hon.  Mr.  White,  for  the  very  capable  manner  in  which  he  super- 
vised the  revision  of  the  Act.  Throughout  the  protracted  dis- 
cussion of  the  bill,  he  exhibited  a  thorough  grasp  of  the  subject 
and  a  keen  desire  to  make  the  measure  conform  as  fully  as 
possible  to  the  needs  of  the  public,  the  safety  and  stability  of 
the  banks. 

THE  GENERAL  SITUATION. 

In  regard  to  the  general  situation,  the  year  1913  may  be 
truly  described  as  a  memorable  one.  In  Great  Britain  it  has 
been  disturbed  and  disappointing.  The  demands  of  borrowing 
countries,  both  old  and  new,  have  outrun  capital  supplies,  and 
there  has  been  an  ever  increasing  difficulty  in  obtaining  loans, 


however  sound  the  security  might  be,  and,  when  obtainable,  the 
rates  and  terms  have  been  far  more  onerous  than  for  many 
years  past. 

As  is  well  known,  there  have  been  several  factors  combining 
to  produce  these  stringent  conditions:  the  Balkan  war  and 
record  public  flotations,  which,  in  London  alone,  totalled  not 
less  than  £200,000,000  to  the  end  of  October,  exclusive  of 
special  borrowings  and  treasury  bills,  of  which  no  less  an  amount 
than  £54,000,000  were  Canadian  emissions.  Then  there  has 
been  world-wide  trade  activity,  a  rise  in  the  price  of  commo- 
dities, coupled  with  serious  political  disturbances  in  France  and 
Germany,  and  the  continuous  and  heavy  gold  demands  of  such 
importing  countries  as  Argentina,  Brazil,  Egypt  and  India, 
heavier  requirements  for  home  trade  in  Great  Britain,  and 
accumulations  by  joint  stock  banks  in  their  private  vaults. 
Added  to  all  this,  the  position  was  aggravated  by  the  prolonga- 
tion of  the  Balkan  war,  and  social  unrest  in  England. 

In  France,  the  economic  position  has  been  less  favourable 
than  usual.  The  severe  political  shocks  I  have  mentioned 
occasioned  a  withdrawal  of  funds  from  Germany,  and  hoarding 
has  been  continuous  and  constant.  A  vast  aggregation  of  loans 
to  finance  the  Balkan  states  and  for  increased  home  armaments 
still  await  flotation.  In  Germany,  the  situation  shows  a  marked 
betterment  in  the  improved  condition  of  the  Reischsbank  and 
a  curtailment  of  that  country's  excessive  trade  activities. 

In  the  United  States,  conditions  throughout  that  country 
are  thought  to  be  fundamentally  sound.  Politics  have  affected 
business  activities,  and  with  the  exception  of  wheat,  there  is  a 
shortage  of  crops  throughout  the  country.  A  disposition  to  go 
slow  and  not  to  make  commitments  beyond  actual  requirements 
is  apparent,  so  that  no  undue  strain  is  likely  to  take  place,  but, 
rather,  an  era  of  economy,  which  should  have  a  beneficial  effect 
on  the  situation  generally.  The  money  situation  has  proved  to 
be  of  greater  ease  than  was  at  one  time  expected,  and  the  usual 
fall  stringency  has  not  so  far  materialized.  The  principal  cause 
for  the  prolonged  ease  may,  I  think,  be  put  down  to  the  early 
preparations  to  meet  the  contingency  of  dear  money,  the  slowing 
down  in  general  business,  and  the  depositing  of  Government 
funds  in  the  banks  of  the  West  and  South,  thereby  relieving  the 
Eastern  banks  of  a  portion  of  the  burden  of  financing  the  crops, 
for  which  they  had  been  prepared. 

The  conditions  in  Great  Britain  and  abroad  which  I  have 
endeavoured  to  outline  will  no  doubt  take  time  to  ameliorate, 
and  improvement  will  probably  be  brought  about  by  reduced 
trade  activity  gradually  releasing  money  for  investment  purposes 
and  hoarded  funds;  but  the  process  will  of  necessity  be  slow. 

I  have  thought  it  well  to  make  these  somewhat  extended 
remarks  in  regard  to  financial  conditions  in  other  and  neigh- 
bouring countries,  as  they  have  an  important  bearing  upon 
existing  conditions  here. 

TRADE  OF  CANADA. 

The  returns  of  the  foreign  trade  of  Canada  are  not 
unsatisfactory.  Imports  are  falling  off,  in  consequence  of  the 
monetary  situation  and  the  curtailment  of  foreign  loans.  In 
October  the  value  of  imports  of  merchandise  was  $8,664,000 
less  than  in  the  corresponding  month  in  1912,  while  for  the  seven 
months  ending  October,  the  value  of  imports  was  only  $4,300,000 
in  excess  of  last  year.  On  the  other  hand,  the  export  trade  is 
expanding,  the  value  of  domestic  products  exported  in  October 
having  been  $23,360,000  in  excess  of  the  same  month  a  year 
ago,  and  the  exports  for  the  seven  months,  $49,330,000  greater 
than  in  1912.  The  aggregate  foreign  trade  of  Canada  for  the 
seven  months  ending  with  October  was  $636,094,000  as  against 
$582,444,000  a  year  ago,  showing  a  gain  of  $53,650,000,  and  in 


this  period  the  excess  of  imports  over  domestic  exports  has  been 
cut  down  from  §190,000,000  to  $145,000,000.  This  trend  of 
foreign  trade  is  likely  to  continue  for  some  time.  The  balance 
of  foreign  trade,  as  you  are  aware,  has  been  heavily  against 
Canada  during  the  past  decade.  In  the  last  six  fiscal  years, 
imports  exceeded  exports  in  value  by  $850,000,000,  and  this 
i  onsiderable  gap  has  been  made,  in  certain  quarters,  the  subject 
of  adverse  criticism  of  the  country.  It  is  to  be  borne  in  mind, 
however,  that  in  this  period,  Canada  has  obtained  immense 
sums  of  money  from  Great  Britain  for  development  purposes  of 
various  kinds,  which  money  has  been  imported  largely  in  the 
form  of  merchandise  paid  for  out  of  the  proceeds  of  long-term 
loans.  Now,  while  these  loans  must  ultimately  be  liquidated 
trom  the  earning  power  of  this  expenditure,  I  may  point  out  that 
meanwhile,  only  the  interest  charge  has  to  be  met;  in  other  words, 
the  excess  of  imports  representative  of  the  proceeds  of  long-term 
borrowing  has  to  be  balanced  only  to  the  extent  of  the  interest 
on  the  loans.  This  is  not,  indeed,  the  whole  conclusion  of  the 
many-sided  subject,  into  which  a  variety  of  considerations  enter. 
We  cannot,  moreover,  expect  to  go  on  widening  the  gap  between 
imports  and  exports  indefinitely.  Our  annual  interest  charge 
on  British  and  foreign  loans  is  already  a  formidable  item,  to  be 
provided  either  by  exports  or  new  borrowings.  While  monetary 
conditions  abroad  remain  as  at  present,  the  stream  of  fresh 
capital  will  run  less  freely  towards  Canada. 

The  recent  reduction  in  the  tariff  of  the  United  States  can 
hardly  fail  to  enlarge  the  markets  of  that  country  to  Canadian 
products.  Many  agricultural  items  such  as  eggs,  milk, 
live  stock,  are  now  on  the  American  free  list;  so  are  lumber, 
timber,  fish,  meats,  coal,  and  many  manufactured  articles  made 
in  Canada.  Already  the  movement  of  these  articles  to  our 
neighbour's  markets  in  increased  volume  has  begun,  some  ad- 
vance in  prices  has  resulted  therefrom,  and  there  appears  no 
reason  to  doubt  that  our  sales  to  the  United  States  will  augment 
in  future. 

Immigration  returns  have  continued  to  be  of  a  highly 
satisfactory  character,  both  in  regard  to  number  and  desirability. 
The  figures  for  the  year  ending  30th  September,  1913,  reached 
a  total  of  435,050  souls,  of  whom  122,230  were  from  the  United 
States  and  the  remainder  from  European  countries,  principally 
Great  Britain. 

The  value  of  the  field  crops  in  Canada  this  year  at  present 
prices  is  estimated  at  $500,000,000,  or  approximately  the  value 
of  the  crop  of  the  preceding  year. 

LEGITIMATE  TRADE  GOOD. 

In  view  of  the  foregoing,  it  is  not  surprising  to  find  that  legiti- 
mate business  generally  in  Canada  continues  to  be  in  a  satis- 
factory condition.  There  are  no  signs  of  trade  depression, 
though  a  slowing  down  in  many  branches  of  trade  is  in  evidence, 
and  there  is  a  disposition  to  confine  commitments  to  actual 
requirements.  More  economy  is  being  exercised  than  has 
been  the  case  for  some  time  past.  The  flow  of  money  which 
came  in  great  volumes  in  the  past  few  years  from  the  British 
Islands  and  abroad,  both  for  investment  and  for  speculative 
purposes,  and  created  a  somewhat  unhealthy  expansion,  has 
met  with  a  check.  It  had  much  to  do  with  the  outbreak  of 
land  speculation  in  the  West,  which,  owing  in  a  measure  to 
a  wise  precaution  of  the  Bank  Act,  was  limited  to  individuals 
and  has  not  affected  the  country  generally  in  an  adverse  manner 
to  any  appreciable  extent.  Advantage  was  unfortunately 
taken  of  the  ease  with  which  money  could  be  obtained  and  of 
the  popularity  of  Canadian  securities  in  Great  Britain  by  certain 
individuals  on  both  sides  of  the  Atlantic  to  exploit  the  London 
market  with  securities  of  a  doubtful  nature,  to  their  own  ad- 
vantage, and  some  of  these  enterprises,  owing  to  over  capitali- 


zation or  incompetent  management,  or  both,  have  met  with 
disaster,  causing  suspicion  to  be  cast  on  many  undertakings  of 
a  thoroughly  sound  character  seeking  capital.  There  has  been 
a  collapse  of  the  land  speculation  in  the  West,  of  which  I  have 
spoken.  Municipal  expenditure  has  been  restricted  to  actual 
necessities  and  with  due  regard  to  the  ability  of  the  municipality 
to  find  a  market  for  its  securities.  In  this  connection,  it  may 
be  noted  that  the  American  market  has  relieved  the  situation 
in  London  and  in  Canada  by  purchasing,  in  the  first  ten  months 
of  the  year,  a  sum  of  no  less  than  $29,000,000  of  our  municipal, 
industrial,  corporation  and  public  utility  bonds,  without 
taking  into  consideration  an  amount  difficult  to  estimate 
sold  through  Canadian  brokers. 

PROVINCE  OF  ONTARIO. 

Viewing  the  country  by  sections,  in  the  Province  of  Ontario 
the  year,  as  a  whole,  may  be  said  to  have  been  satisfactory.  Crops 
have  been  a  full  average  and  the  farmers  prosperous. 

Manufacturing  industries  in  general  have  had  a  fair  year, 
and  a  considerable  amount  of  American  capital  is  coming  into 
the  province.  The  rural  population,  unfortunately,  continues 
to  slowly  decrease,  while  among  the  cities,  Toronto,  with  a 
present  estimated  population  of  488,000,  shows  an  estimated 
increase  of  63,000  souls. 

PROVINCE  OF  QUEBEC. 

General  conditions  throughout  the  province  have  been  good. 
Crops  have  been  up  to  average.  Hay,  the  chief  cop,  turned 
out  better  than  at  first  anticipated  and  other  crops  have  been 
satisfactory,  both  as  to  quantity  and  price.  Among  manu- 
facturing industries,  the  cotton  industry  has  had  a  good  year. 
Other  manufacturers  have  hardly  done  so  well.  The  year  has 
been  a  good  one  for  lumber,  both  as  regards  demand  and  price, 
and  it  is  anticipated  that  the  recent  removal  of  the  United 
States  duty  should  further  increase  the  profits  of  the  business. 
It  is  thought  not  unlikely  that  one  result  of  the  removal  of 
the  duty  will  be  to  give  a  further  impetus  to  the  increasing  pro- 
portion of  lumber  shipped  to  the  United  States  instead  of  Great 
Britain  and  Europe.  Pulpwood  and  paper  shipments  have 
been  large  both  from  Canada  and  Newfoundland.  With  regard 
to  this  industry,  it  would  be  well  that  care  be  exercised  in  order 
that  production  may  not  exceed  the  demand. 

MARITIME  PROVINCES. 

General  conditions  throughout  the  Maritime  Provinces  for 
the  past  year  have  been  uniformly  satisfactory.  The  farmers 
have  had  a  favourable  year,  and  all  crops,  apart  from  fruit,  have 
been  above  the  average.  The  fishing  has  been  good,  with  higher 
prices,  and  the  lumber  cut  was  fair,  and  prices,  on  the  whole, 
satisfactory.  The  output  of  the  coal  mines  has  exceeded  all 
previous  records;  and  the  tonnage  of  pig  iron  produced  was 
25  per  cent,  greater  than  last  year.  Manufacturing  industries 
generally  have  had  an  output  up  to  the  average.  Railway 
building  has  not  been  extensive,  but  large  sums  are  to  be  ex- 
pended in  providing  terminals  at  St.  John  and  Halifax  for  the 
Intercolonial  Railway,  and  in  establishing  a  car  ferry  with 
Prince  Edward   Island. 

In  Newfoundland,  the  high  prices  obtained  for  fish  have 
induced  a  period  of  prosperity.  The  building  of  branch  lines  of 
railway,  the  development  of  the  mining  of  iron  ore  at  Belle 
Isle,  and  the  growth  of  the  pulp  and  paper  industry  have  all 
improved  conditions. 


NORTH-WEST  PROVINCES. 

M 

Although  business  affairs  are  rapidly  becoming  more  di- 
versified, the  production  of  wheat  and  other  cereals  is,  of  course, 
first  in  importance.  The  crop  this  year  has  been  larger  in  quan- 
tity and  better  in  quality  than  ever  before,  but  the  price  at  present 
is  somewhat  lower  than  at  the  corresponding  date  last  year.  The 
comparative  crop  figures  are: — 

1912  1913 

Bushels  Bushels 

Wheat 183,000,000    190   to    195,000,000 

Oats 221,000,000  240,000,000 

Barley 26,000,000  2S,000,000 

Flax 21,000,000  15,000,000 

and  the  estimated  value  of  the  1913  crop  is  $209,000,000,  against 
$192,000,000,  in  1912. 

The  immense  additions  to  mileage  made  by  the  Railway 
Companies,  especially  the  Canadian  Pacific  Railway,  in  double 
tracking  and  terminals  and  rolling  stock,  have  enabled  this 
enormous  crop  to  be  delivered  with  unprecedented  rapidity. 
The  rapid  growth  of  population  and  the  springing  up  of  new 
towns  have  continued.  The  population  of  the  three  North- West 
Provinces,  according  to  the  census  of  1911,  was  about  1,300,000, 
and  is  now  placed  at  1,600,000,  and  the  immigration  generally 
is  a  high  class,  a  satisfactory  feature  being  that  two-thirds  of 
the  population  are  rural. 

The  method  of  harvesting  the  Northwest  crops  will,  in  time, 
no  doubt,  be  reduced  to  a  more  systematic  basis.  In  past 
seasons,  farmers  have  rushed  their  wheat  to  market  in  the  short 
period  intervening  between  harvest  and  the  close  of  navigation 
on  the  Great  Lakes,  thereby  producing  more  or  less  congestion 
of  the  markets,  to  their  own  loss.  An  amelioration  of  this  con- 
dition has  begun  by  the  provision  of  greater  storage  accommoda- 
tion, not  only  at  the  lake  ports,  but  what  is  more  to  the  purpose, 
at  interior  points,  where  the  Government,  as  well  as  private 
corporations  and  individuals,  are  proceeding  with  the  erection 
of  elevators  at  the  principal  grain  producing  centres.  In  this 
way,  local  markets  will  be  created  for  the  farmers  where  their 
grain  can  be  readily  disposed  of.  Mixed  farming  continues  to 
be  an  urgent  need  of  the  Northwest.  I  am  pleased,  however,  to 
observe  a  betterment  in  this  respect.  From  the  figures  which 
have  been  furnished  me,  there  has  been  an  increase  in  the  past 
five  years  of  640,000  in  the  number  of  horses,  cattle,  sheep  and 
swine.  It  is  a  matter  of  regret  that  the  returns  from  the  other 
provinces  do  not  exhibit  a  similar  satisfactory  increase,  but 
rather  a  diminution. 

BRITISH  COLUMBIA. 

The  province  generally  has  not  been  as  prosperous  as  in 
1912.  The  salmon  fishing  season  has  been  a  good  average  and 
the  pack  has  been  sold  at  remunerative  prices.  The  same  may 
be  said  of  the  halibut  and  herring  fishing,  and  the  free  admission 
of  British  Columbia  fish  to  the  United  States  will  be  of  advantage 
to  the  trade.  Conditions  in  the  lumber  trade  have  been  very 
unsatisfactory.  The  prairie  demand  has  been  poor  and  the  prices 
so  much  lower  than  in  1912,  that  i{  is  a  question  if  many  of  the 
mills  have  made  money.  The  foreign  lumber  trade  has  fallen 
off  both  in  volume  and  in  price,  and  the  free  admission  of  lumber 
to  the  United  States  is  not  likely  to  be  of  much  benefit,  as  the 
lumbering  states  on  the  American  side  of  the  line  can  supply 
their  own  market.  Mining  has  probably  given  the  most  satis- 
factory results  of  any  industry  in  the  province,  the  product  of 
the  mines  increasing  in  value  $9,000,000  over  the  preceding 
year.  The  total  mineral  output  was  over  $32,000,000,  of  which 
coal  and  copper  contributed   respectively,   say  $9,000,000  and 


$8,000,000.  Crops  have  been  good  and  prices  satisfactory. 
The  fruit  industry  in  the  Okanagan  and  other  districts  has 
realized  higher  prices  and  market  arrangements  have  been 
improved.  New  railway  construction  has  only  been  under- 
taken to  a  moderate  extent,  and  new  power  development  has 
consisted  chiefly  of  extensions,  designed  to  supply  the  City  of 
Vancouver.  The  stringent  money  conditions  which  have  existed 
throughout  the  year  have  checked  new  enterprises  of  all  kinds, 
especially  municipal  undertakings,  and  the  probability  is  that 
there  will  be  considerable  unemployment  during  the  coming 
winter. 

MEXICO. 

In  Mexico,  general  conditions  continue  to  be  disturbed,  and 
the  outcome  is  impossible  to  predict.  We  feel  that  our  interests 
there  are  in  safe  and  capable  hands. 

WORDS  OF  CONFIDENCE. 

My  last  words  are  of  counsel  and  confidence.  The  finger 
of  prudence  points  to  a  policy  of  conservatism.  While  the 
financial  sky  remains  clouded  over  in  Europe,  we  shall  do  well 
to  hasten  slowly.  It  is  not  a  time  to  attempt  enterprises  of  a 
speculative  nature,  nor  to  undertake  new  commitments  prior  to 
the  financing  thereof,  and  an  accumulation  of  stock  by  merchants 
and  manufacturers  should,  as  far  as  possible,  be  avoided.  The 
excellent  harvest,  particularly  in  the  Northwest,  should  do 
much  towards  liquidating  debts  and  ameliorating  the  situation, 
but  it  seems  probable  we  will  be  compelled  to  pause  awhile  in 
the  wonderful  progress  of  expansion  of  the  last  ten  years.  On 
the  other  hand,  the  commercial  condition  of  Canada  is  funda- 
mentally sound.  Business  as  a  whole,  as  I  have  said,  continues 
good.  Our  vast  natural  resources  have  scarcely  been  scratched. 
Immigration  is  large,  railway  construction  active,  new  territory 
and  new  resources  of  wealth  are  being  steadily  opened,  the 
confidence  of  British  and  foreign  capitalists  in  our  country  is 
unabated.  A  temporary  halt  can  only  refresh  Canada  for  yet 
greater  achievements. 


Mr.  R.  B.  Angus  seconded  the  motion  for  adoption  of  the 
report,  which  was  carried  unanimously. 

The  Chairman  stated  that,  under  the  provisions  of  the  new 
Bank  Act,  it  would  be  necessary  for  the  meeting  to  appoint 
three  auditors. 

Mr.  C.  R.  Hosmer  thereupon  moved,  and  Mr.  Huntly 
Drummond  seconded,  that  there  be  appointed  three  auditors 
of  the  Bank  to  hold  office  until  the  next  annual  general  meeting 
and  that  this  meeting  do  now  proceed  to  their  nomination  and 
appointment.     Carried  unanimously. 

Mr.  C.  B.  Gordon  moved,  and  Mr.  Wm.  McMaster  seconded, 
that  the  remuneration  of  the  auditors  to  be  appointed  be  not 
more  than  $15,000,  to  be  divided  equally  between  them  (or  to 
be  otherwise  divided  as  may  be  thought  best).  Carried 
unanimously. 

The  following  nominations  were  made:  By  Mr.  J.  B. 
Learmont,  Mr.  George  Hyde,  C.A.,  of  Montreal;  by  Mr.  G.  L. 
Ogilvie  (in  the  absence  of  Mr.  Bartlett  McLennan),  Mr.  J. 
Maxtone  Graham,  C.A.,  of  Edinburgh;  by  Mr.  W.  B.  Blackader 
(in  the  absence  of  Mr.  W.  Stanway),  Mr.  James  Hutchison, 
C.A.,  of  Montreal. 

Mr.  Meredith  mentioned  that  he  would  deposit  one  ballot, 
representing  the  directors  and  other  shareholders  who  had  sent 
him  their  proxies,  which  was  all  that  would  be  necessary,  unless 
any  shareholder  wished  to  deposit  a  ballot  himself.  The  ballot 
was  unanimous. 

It  was  moved  by  Mr.  J.  B.  Learmont  and  seconded  by  Dr. 


H.  B.  Yates,  that  the  thanks  of  this  meeting  be  presented  to  the 
President  and  Directors  for  their  attention  to  the  interests  of 
the  Bank.     Carried  unanimously. 

Mr.  R.  B.  Angus,  in  reply,  on  behalf  of  the  President  and 
Directors,  expressed  in  a  few  well-chosen  words  their  appre- 
ciation of  the  thanks  tendered  them. 

Mr.  David  Morrice  moved  that  the  thanks  of  the  meeting 
be  given  to  the  General  Manager,  Assistant  General  Manager, 
the  Superintendents,  the  Managers  and  other  officers  of  the 
Bank  for  their  services  during  the  past  year.  In  speaking  to 
the  motion,  Mr.  Morrice  expressed  in  the  highest  terms  his 
appreciation  of  the  Bank  officials  he  had  met  in  his  long  experience 
covering  a  great  part  of  the  country,  and  said  he  had  no  hesitation 
whatever  in  presenting  this  motion  rendering  thanks  to  the 
Management  and  Staff  of  the  Bank. 

Mr.  D.  Forbes  Angus  seconded  the  motion,  which  was 
carried  unanimously. 

Mr.  William  H.  Evans  moved,  and  Mr.  Charles  Chaput 
seconded,  "that  the  shareholders  at  this  annual  meeting  of  the 
Bank  of  Montreal  learn  with  deep  regret  of  the  resignation  of 
Mr.  R.  B.  Angus  from  the  Presidency  of  the  Bank,  and  desire 
to  express  their  keen  appreciation  of  his  long  and  faithful  ser- 
vices in  the  interests  of  the  Bank.  The  Shareholders,  however, 
sincerely  hope  that  Mr.  Angus  will  co-operate  with  his  co- 
directors  for  many  years  to  come."     Can  ied  unanimously. 

Mr.  Chaput,  in  seconding,  said  that  the  motion  was  a 
well-deserved  compliment  to  Mr.  Angus. 


Returning  thanks,  Mr.  Angus  said:  "I  thank  you  for  that 
expression  of  your  goodwill." 

Mr.  Braithwaite  said  that  he  desired,  on  behalf  of  the  Staff, 
to  thank  the  shareholders  for  the  very  kind  expression  of  appre- 
ciation of  their  services,  and  he  thanked  Mr.  Morrice  especially, 
for  the  very  kind  words  he  had  spoken.  The  prosperity  of  the 
Bank  must  always  be  to  a  large  degree  depending  upon  the 
outside  managers  and  the  rank  and  file  officers  of  the  Bank. 
''  I  can  assure  you,"  he  added,  "of  my  own  knowledge  of  the 
absolute  loyalty  and  devotion  of  the  staff  to  the  interests  of  the 
Bank  and  of  the  hard  work  done  by  them.  I  cordially  thank 
you,  and  assure  you  that  you  have  a  staff  second  to  none." 

ELECTION  OF  DIRECTORS. 

The  result  of  the  ballot  for  the  election  of  Directors  was 
declared  by  the  Chairman  as  follows:  Messrs.  R.  B.  Angus, 
D.  Forbes  Angus,  A.  Baumgarten,  Huntly  R.  Drummond, 
C.  B.  Gordon,  E.  B.  Greenshields,  C.  R.  Hosmer,  Sir  William 
C.  Macdonald,  Hon.  Robert  Mackay,  Messrs.  Wm.  Macmaster, 
H.  V.  Meredith,  D.  Morrice,  Sir  Thomas  Shaughnessy,  K.C.Y.O.; 
Right  Hon.  Lord  Strathcona  and  Mount  Royal,  GC.M.G, 
G.C.V.O. 

The  meeting  then  terminated. 

At  a  subsequent  meeting  of  the  Directors,  the  following 
officers  were  elected:  Hon.  President,  Lord  Strathcona  and 
Mount  Royal;  President,  Mr.  H.  V.  Meredith. 


BANK    OF    MONTREAL. 


BANKERS   IN   GREAT  BRITAIN 
LONDON         - 


LIVERPOOL 
SCOTLAND 


The  Bank  of  England. 

The  Union  of  London  and  Smith's  Bank,  Ltd. 
London  County  and  Westminster  Bank,  Ltd. 
The  National  Provincial  Bank  of  England,  Ltd. 

The  Bank  of  Liverpool,  Ltd. 

The  British  Linen  Bank  and  Branches. 


BANKERS   IN  THE  UNITED  STATES 


NEW  YORK    - 

PHILADELPHIA 

BOSTON 

BUFFALO 

SAN  FRANCISCO 


FOREIGN   AGENTS 

PARIS   - 


BERLIN  .... 

INDIA,  CHINA  AND  JAPAN 

AUSTRALIA  AND  NEW  ZEALAND 


SOUTH  AMERICA 

ARGENTINE  REPUBLIC 

BOLIVIA 

BRAZIL 

BRITISH  GUIANA    - 

CHILI    - 

PERU    - 


The  National  City  Bank. 
National  Bank  of  Commerce. 
National  Park  Bank. 

Fourth  Street  National  Bank. 

The  Merchants  National  Bank. 

The  Marine  National  Bank. 

First  National  Bank. 

The  Anglo  and  London  Paris  National  Bank. 


Credit  Lyonnais. 

Comptoir  National  d'Escompte  de  Paris. 

Banque  Suisse  et  Francaise. 

Deutsche  Bank. 

Chartered  Bank  of  India,  Australia  and  China. 
Hong  Kong  and  Shanghai  Banking  Corporation. 

Bank  of  New  South  Wales. 
Queensland  National  Bank. 
Union  Bank  of  Australia. 


London  and  River  Plate  Bank,  Ltd. 

W.  R.  Grace  &  Company. 

London  &  Brazilian  Bank,  Ltd. 

Colonial  Bank. 

W.  R.  Grace  &  Company. 

W.  R.  Grace  &  Company. 


Montreal,  1st  December,  1913. 
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(ESTABLISHED    1817.) 
INCORPORATED    BY   ACT  OF  PARLIAMENT 

CAPITAL  paid  up        -  -        -  -       $16,000,000.00 

REST   --------------  16,000,000.00 

UNDIVIDED   PROFITS     -        -  -  -  1,046,217.80 
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Hon. 
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BOARD    OF    DIRECTORS 

Lord  Strathcona  and  Mount  Royal,  G.C.M.G.,  G.C.V.O.,  Honorary  President 
H.  V.  Meredith,  Esq.,  President. 
E.  B.  Greenshields,  Esq., 
Sir  Thos.  Shaughnessy,  K.C.V.O. 
A.  Baumgarten,  Esq. 
D.  Forbes  Angus,  Esq. 


Angus,  Esq., 
Robt.  Mackay, 
Hosmer,  Esq., 
Drummond,  Esq. 


Sir  William  Macdonald, 
David  Morrice,  Esq. 
C.  B.  Gordon,  Esq. 
Wm.  McMaster,  Esq. 


Sir  Frederick  Williams-Taylor,  General  Manager. 

A.  D.  Braithwaite,  Assistant  General  Manager. 

A.  Macnider,   Chief  Inspector,  and  Superintendent  of  Branches. 


C.  Sweeny,  Supt.  British  Columbia  Branches.  F.  J.  Cockburn,  Supt.  Quebec  Branches. 

E.  P.  Winslow,  Supt.  North  West  Branches. 
D.  R.  Clarke,  Supt.  Maritime  Provs.  and  Nfld.  Branches. 


ONTARIO 

ALLISTON, 

ALMONTE, 

AURORA, 

BELLEVILLE, 

BOWMANVILLE, 

BRANTFORD, 

BROCKVILLE, 

CHATHAM, 

COLLINGWOOD, 

CORNWALL, 

DESERONTO, 

EGLINTON. 

FENELON  FALLS, 

FORT  WILLIAM, 

GODERICH, 

GUELPH, 

HAMILTON, 

"        Barton-Victoria, 
HOLSTEIN, 
KING  CITY, 
KINGSTON. 
LINDSAY, 
LONDON, 
MOUNT  FOREST, 
NEWMARKET, 
OAKWOOD, 
OTTAWA, 

Bank  St. 

Hull,  P.Q. 
PARIS, 
PERTH, 
PETERBORO, 
PICTON, 
PORT  ARTHUR, 
PORT  HOPE, 
SARNIA, 

SAULT  STE.  MARIE, 
SCHREIBER, 


ONTARIO,  Continued. 
STIRLING, 
STRATFORD, 
ST.  CATHARINES, 
ST.    MARY'S, 
SUDBURY, 
TORONTO, 

Bathurst  St. 
Carlton  St. 
"         Dundas  St. 

Queen  St.  East, 
Queen&Portland 
Yonge  St. 
TRENTON, 
TWEED, 

WALLACEBURG, 
WATERFORD, 
WELLAND, 
WINDSOR. 

QUEBEC. 
BUCKINGHAM. 
COOKSHIRE, 
DANVILLE, 
FRASERVILLE, 
GRANBY, 
GRAND   MERE, 
LEVIS, 
MAGOG, 
MEGANTIC, 
MONTREAL, 

"     Bleury  St. 

"     Hochelaga 

"     Lachine 

"     Maisonneuve 

"     Notre  Dame  de  Grace 

"     Papineau  Ave. 

"     Peel  Street 

•'     Point  St.  Charles 

"     Seigneurs  St 

"     Ste.Annede  Belle  vue 


BRANCHES 

IN    CANADA:: 

QUEBEC,  Continued. 
Montreal.  St.  Henri 

"     St.  Lawrence 

"     West  End 

"     Westmount 

"     Windsor  Street 
QUEBEC, 

St.  Roch 
Upper  Town 
SAWYERVILLE, 
SHERBROOKE, 
ST.  HYACINTHE, 
THETFORD  MINES, 
THREE  RIVERS. 

NEW  BRUNSWICK 
BATHURST, 
CHATHAM, 
EDMUNDSTON, 
FREDERICTON, 
GRAND   FALLS, 
HARTLAND, 
MONCTON, 
PERTH, 
SHEDIAC, 
ST.  JOHN, 
WOODSTOCK, 

NOVA  SCOTIA 
AMHERST, 
BRIDGEWATER, 
CANSO, 
GLACE  BAY, 
HALIFAX, 

North  End, 
LUNENBURG, 
MAHONE   BAY, 
PORT   HOOD, 
SYDNEY, 
WOLFVILLE, 
YARMOUTH. 


PRINCE  EDWARD  ISL. 

CHARLOTTETOWN. 
NTH  WEST    PROVS. 

ALTONA,  Man. 

BRANDON,  Man. 

CALGARY,  Alta. 
East  End. 
"         Ogden  Shops. 

CARDSTON,  Alta. 

DAUPHIN,  Man. 

EDMONTON,  Alta. 

GRETNA,  Man.    " 

HIGH   RIVER,  Alta. 

INDIAN  HEAD,  Sask. 

LETH  BRIDGE,  Alta. 

MAGRATH,  Alta. 

MEDICINE  HAT,  Alta. 

MOOSE  JAW,  Sask. 

OUTLOOK,  Sask. 

PLUM  COULEE,  Man., 

PORTAGE  LA  PRAIRIE 
Man. 

PRINCE  ALBERT,  Sask. 

RAYMOND,  Alta. 

RED  DEER,  Alta. 

REGINA,  Sask. 

SASKATOON,  Sask. 

SPRING  COULEE,  Alta. 

SWIFT  CURRENT,  Sask 

WEYBURN,  Sask. 

WINNIPEG,  Man. 
Fort  Rouge, 
Logan  Ave. 


BRITISH  COLUMBIA 

ALBERNI, 

ARMSTRONG. 

ATHALMER, 

CHILLIWACK, 

CLOVERDALE, 

ENDERBY, 

GREENWOOD. 

HOSMER, 

INVERMERE. 

KAM  LOOPS. 

KELOWNA, 

LUMBY, 

MERRITT. 

NELSON. 

NEW  DENVER, 

N.  WESTMINSTER, 

NICOLA, 

NORTH  VANCOUVER. 

PENTICTOX, 

PORT  ALBERNI, 

PORT  HANEY, 

PRINCE  RUPERT. 

PRINCETON. 

ROSSLAXD, 

SUMMERLAXD. 

YAXCOUYER, 

"         Main  Street, 
VERNON. 
VICTORIA. 
WEST  SUMMERLAND, 


IN    NEWFOUNDLAND : 
ST.  JOHN'S,  CURLING,  GRAND  FALLS. 


IN    GREAT    BRITAIN  : 
LONDON,  47  Threadneedle  Street,  E.C.         Sub-Agency,  9  Waterloo  Place,   Pall  Mall;  S.W. 

IN    THE    UNITED    STATES: 
R.  Y.  Hebden, 
NEW  YORK,   W.  A.  Bog,  } A  gents,  64  Wail  Street.  CHICAGO, 

J.    T.    MOLINEUX, 


IN     MEXICO 

MEXICO,  D.F. 


